POLICY STATEMENT: FOREIGN INVESTMENT IN AGRICULTURE

Australia is a capital hungry country that has always relied on foreign investment as a
driver of employment and prosperity, including in our agricultural sector. Foreign
investment plays an important role in maximising food production and supporting
Australia’s position as a major net exporter of agricultural produce, by financing
investment, and delivering productivity gains and technological innovations.

Without foreign capital inflows, investment in Australia would be limited, resulting in
lower food production with potentially higher food prices, as well as lower employment,
lower incomes in the sector and lower government revenue. Foreign investment in
agriculture supports agricultural production, job creation and contributes to the
prosperity of rural communities and the broader Australian economy.

Australia’s foreign investment policy strikes the right balance between attracting foreign
investment into Australia to support our economy, and ensuring that investments are not
contrary to the national interest. This applies to investments in all sectors of the
economy, including agriculture.

Under the Government’s foreign investment screening arrangements, all proposed
investments by foreign government related entities, including in agriculture, must be
examined.

Proposed investments by private investors in agribusinesses (including those involving
agricultural land) are subject to the same thresholds that apply to other foreign
acquisitions of Australian companies or business assets.

In assessing any application under the Government'’s foreign investment screening
arrangements, the Government applies a rigorous national interest test. National
interest considerations include the affect of investments on national security,
competition, the economy, the community and other government policies. The
Government also considers the type of investor and the extent to which an investor
operates independently of foreign governments.

Consistent with these principles, the Government is committed to ensuring on a case-
by-case basis that investments do not adversely affect the sustainability of Australia’s
national agricultural resources, including their economic, social and environmental
contribution to Australia.

In assessing foreign investment applications in agriculture, the Government typically
considers the affect of the proposal on:

. the quality and availability of Australia’s agricultural resources, including water;
. land access and use;
. agricultural production and productivity;

. Australia’s capacity to remain a reliable supplier of agricultural production, both to
the Australian community and our trading partners;

. biodiversity; and



. employment and prosperity in Australia’s local and regional communities.

In addition, all investors — both foreign and domestic — must comply with Australian law,
irrespective of the value of the investment. An important example of this is the
requirement for all investments to be consistent with Australia’s national competition
policy. The Australian Competition and Consumer Commission rigorously assesses all
proposals that have the potential to raise competition concerns, including any potential
competitive affects of agribusiness supply chain acquisitions by foreign investors. All
potential investors must also obtain any other approvals, such as environmental
approvals, that are required under Australian laws.



